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E.O. 11652: N/A 
TAGS: EFIN, MX 

SUBJ: EXIMBANK OF JAPAN'S FINANCING TERMS FOR FEDERAL ELECTRIC 
COMMISSION’S (CFE) PURCHASES. 

REF: STATE 220928 

!. EMBOFF DISCUSSED TERMS AND CONDITIONS OF JAPANESE FINANCING 
WITH CFE DEPUTY DIRECTOR FINANCE HUGO VISO. ACCORDING TO VISO, 

LINE OF CREDIT EXTENDED BY EXIMBANK OF JAPAN IN 1973 AT 7 PER- 
CENT INTEREST WILL EXPIRE DECENBER 31,1975. CFE CURRENTLY NEGO- 
TIATING NEW LINE OF CREDIT WITH JAPANESE AT 7 1/4 PERCENT INTER- 
EST, ALTHOUGH VISO ADMITTED FINAL FIGURE MAY BE 7 1/2 PERCENT. 

2. FOR SPECIFIC PURCHASES, JAPANESE FINANCING HAS INVOLVED 10 
PERCENT DOWN, 90 PERCENT FINANCED, AND REPAYMENT OVER 8 YEARS AT 
7 1/4 PERCENT INTEREST. VISO SAID ALL RECENT SPECIFIC CREDITS 

FROM EXIMBANK OF JAPAN HAVE CARRIED THESE TERMS (WITH ONE OR TWO 
EXCEPTIONS AT 7 1/2 PERCENT), INCLUDING GUAYMAS UNITS 3 AND 4. 

VISO EMPHASIZED JAPANESE EXIMBANK INTEREST RATES TO CFE. NEVER 
HAVE EXCEEDED 7 1/2 PERCENT. 

3. EMBASSY WILL ATTEMPT OBTAIN COPIES BIDS ON DISCONNECT 
SWITCHES SALE. 
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